NYSUT MEMBER BENEFITS TRUST 

STATEMENT REGARDING AMERICAN INTERNATIONAL GROUP (AIG) 
 
Needless to say, this is a trying time for the economy.  Every day seems to bring more alarming news, and this economic anxiety seems to be impacting every aspect of our lives.  Here at NYSUT Member Benefits Trust, we are monitoring developments and have been particularly engaged in the financial situation of AIG.

Member Benefits endorses various insurance and benefit programs from a variety of companies. Among those companies is AIG, which has been the provider for many years of the endorsed voluntary term life insurance program, as well as the endorsed voluntary and group catastrophe major medical insurance plans.  

These past few days, AIG has been in the news due to issues surrounding the company’s financial status, including AIG’s ratings from financial-rating firms. On Monday, September 15, Governor Paterson announced that New York State is allowing AIG to use certain insurance assets as collateral as the company seeks to obtain funds to strengthen its financial position. AIG will likely be looking to other sources for capital, including the federal government and the selling of some of its businesses. 

We understand that NYSUT members who have AIG policies are concerned about these developments. The trustees of NYSUT Member Benefits Trust share these concerns and will be closely monitoring this situation as it evolves over the next several weeks. Members with AIG coverage can rest assured that Member Benefits will continue to act as an advocate to make sure that all eligible benefits are paid. 

As always, do not hesitate to contact Member Benefits if you have further questions or concerns.  

