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Financial By-L aws (9/19/2006)

BUDGET REFORM ACT 11

The purpose of this legislation is to create a nfiaireand realistic process of dealing with theaficial
needs of clubs and organizations. The Grant Fubdsed on the idea that a club or organization meay
to buy certain expensive items/equipment in orddunction, but these purchases are not purchhaes t
will need to be made on a regular basis and thersfoould not be considered part of the club or
organization’s line budget. A line budget incresealled for due to several reasons, but a lirdgbt
increase is not called for when the additional nyomid not be needed every year. The Fall 2005 Bidg
Revision Process shall serve as a test of thispsoc

Articlel Title
The title of this bill shall be the “Budget Reforkat I1”.

Articlell The Grant Fund

Section 1 The Grant Fund should be seen as an abstractdunud there is no money
automatically placed into it. Rather, the Grant dFisndetermined after the relevant
budget is completed. Money given to clubs/orgaronatfor one-time large purchases or
events is labeled Grant money and therefore taken fthe “the Grant fund”. This money
is not included in the line budget of the respextilub/organization. There shall not be a
pre-set proportion of Grant money taken from theegal U.S.G. monies, rather the
allotment of Grant money shall be done one a casme basis.

Section 2 The purpose of the Grant Fund and the Grant m&im} is to prevent
clubs/organizations from receiving large incredsdseir line budget when the money is
not necessary for anything other than large, ame-purchases or events.

Section 3 There shall be a separate Grant Fund application.

Section 4 Any club or organization shall be eligible to apfdr a Grant, whereas a Grant
is defined as money taken from the Grant Fund.

Section 5 Any club or organization that applies for and rees a Grant shall be eligible
to apply for another Grant in exactly two yearsyirawhen they received the previous
Grant.

Section 6 The criteria for receiving a Grant shall be proweed of item(s)/equipment,
proven knowledge of care and maintenance of itdeys)pment, and that the lifespan of



the item(s)/equipment is at least two (2) yearmftbe date of purchase, an event
necessary for the club/organization to successédhjieve its stated mission/goals, as
well as any other criteria deemed necessary bgémate Budget committee.

Section 7 The Grant Fund process shall occur concurrently tiie Line Budget
Increase/Maintenance/Decrease process.

Articlelll TheLine Budget Increase/Decrease or M aintenance Fund

Section 1 This fund shall consist of U.S.G. monies and wdlused exclusively for the
increasing, maintaining or decrease (in the caseatdb or organization that does not
request an increase in its line budget) of a clubrganization’s line budget.

Section 2 The monies in this fund are reserved for line badlggreases, and not for one-
time, large purchases.

Section 3 The criteria for receiving a line budget increamemaintenance of a current
line budget shall be determined by the Senate Budgmmittee.

Section 4 The Line Budget Increase/Maintenance/Decreaseepsoghall occur
concurrently with the Grant Fund process.

ArticlelV Emergency Grant Fund
Section 1 If there is a surplus after the spring budget pseca certain portion of that
shall be set aside and labeled as Emergency Guawt F

Section 2 There shall be a separate Emergency Grant Functaqh.

Section 3 The criteria for receiving an Emergency Grantudels proven dire need of an
item or event and other extenuating circumstancée tdetermined by the Budget
committee.

ArticleV Experimental Aspect

Section 1 If passed, these reforms shall become law and fudiierce and binding for
the fall 2005 Budget Revision process.

Section 2 At the first meeting of the Senate during thersp@2006 semester the Senate
Budget committee and the Vice-President of Clulis@rganizations shall report to the
Senate on the success of the reforms and therdadt&enate shall vote to either to make
these reforms permanent or to repeal them.



